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act instantaneously; even the right rate, the ulti-
mately attractive rate, requires an interval for its
action, and before the money can come here. And
the right rate is often not discovered for some time.
It requires several 'moves/ as the phrase goes,
several augmentations of the rate of discount by
the Bank, before the really effectual rate is reached,
and in the meantime bullion is ebbing away and
the ' reserve ''is diminishing. Unless, therefore, in
times without precaution the actual reserve exceed
the ' apprehension minimum' by at least the
amount which may be taken away in the in-
evitable interval, and before the available precau-
tions begin to operate, the rule prescribed will be
infringed, and the actual reserve will be less than
the 'apprehension' minimum. In time the pre-
cautions taken may attract gold and raise the
reserve to the needful amount, but in the interim
the evils may happen against which the rule was
devised, diffused apprehension may arise, and then
any unlucky accident may cause many calamities.
I may be asked, ' What does all this reasoning
in practice come to ? At the present moment how
much reserve do you say the Bank of England
should keep ? state your recommendation clearly (I
know it will be said) if you wish to have it attended
to.' And I will answer the question plainly, though